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NEWS RELEASE

BIOFUEL REPORTS THIRD QUARTER RESULTS
DENVER, COLORADO – NOVEMBER 12, 2009 – BIOFUEL ENERGY CORP. (NASDAQ:BIOF), an ethanol production company, today announced its third quarter results.  For the three months ended September 30, 2009, revenues totaled $91.1 million, which was comprised of $79.8 million from sales of ethanol and $11.3 million from sales of distillers grain.  Net loss attributable to common shareholders was $6.2 million, or $.26 a share, for the three months ended September 30, 2009.  The net loss for the three months ended September 30, 2009 was $8.4 million, which included $2.2 million of losses attributable to noncontrolling interests.
Operating loss for the third quarter was $3.8 million, which resulted from $89.0 million in cost of goods sold, including $60.5 million for corn, and $5.9 million in general and administrative and other operating expenses. The Company also had $4.6 million of interest expense in the third quarter, which resulted in the net loss of $8.4 million.  Included in the net loss were $4.3 million of non-recurring expenses such as legal and financial advisory expenses and additional interest expense associated with the Company’s negotiations with its lenders relating to restructuring and loan conversion of its senior debt.  The Company had $6.7 million of depreciation expense for the quarter.
For the nine months ended September 30, 2009, revenues totaled $295.1 million.  Operating loss for the nine months ended September 30, 2009 was $16.6 million, which resulted from $298.9 million in cost of goods sold and $12.8 million in general and administrative other operating expenses.  Net loss attributable to common shareholders was $20.5 million, or $.87 a share, for the nine months ended September 30, 2009.  The net loss for the nine months ended September 30, 2009 was $28.5 million, which included $8.0 million of losses attributable to noncontrolling interests.

Scott H. Pearce, the Company’s President and Chief Executive Officer, stated:  “As previously reported, we were able to resolve the dispute with our banks during the quarter, and since this time have been able to return our focus to running the business without the ongoing drag on our financial results and operational performance.  We believe this resolution represents a win for both the company and its lenders.  As a result, we have emerged intact from a difficult period both in the industry and for this company. While positive margins have returned to the business, they are certainly not great and this underscores the importance of being able to operate at a low cost. We remain believers in our business model and are focused on achieving our goal of being a leader in the US ethanol industry.”
 At September 30, 2009, amounts outstanding under the senior debt facilities included $195.4 million in term (formerly construction) loans and $20.0 million borrowed in working capital loans.  At September 30, 2009, the Company held $8.2 million of cash and equivalents and stockholders’ equity totaled $68.6 million, including $4.0 million of noncontrolling interest.
The Company will host a conference call on Friday, November 13, 2009 beginning at 11:00 a.m. (ET) to discuss the results.  To participate, please dial (800) 944-8766.  The participant code for the call is 64090.  Approximately 90 minutes following the call, a phone playback will be available for 30 days by dialing (866) 281-6782.  The access code for the replay is 163456.

This release contains certain forward-looking statements within the meaning of the Federal securities laws.  Such statements are based on management’s current expectations, estimates and projections, which are subject to a wide range of uncertainties and business risks.  Forward-looking statements should not be read as a guarantee of future performance or results, and will not necessarily be accurate indications of whether, or the times by which, our performance or results may be achieved.  Factors that could cause actual results to differ from those anticipated are discussed in our Exchange Act filings and our Annual Report on Form 10-K.
BioFuel Energy currently has two 115 million gallons per year ethanol plants in the Midwestern corn belt.  The Company’s goal is to become a leading ethanol producer in the United States by acquiring, developing, owning and operating ethanol production facilities. 
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Net sales 90,549 $                    91,138 $                    90,841 $                    295,096 $                 

Cost of goods sold 103,765                     89,039                      104,021                     298,911                    

Gross income (loss) (13,216)                     2,099                        (13,180)                     (3,815)                      

General and administrative expenses:

  Compensation expense 1,115                        1,467                        6,560                        4,551                       

  Other 1,353                        4,270                        8,408                        8,060                       

Other operating expense 1,345                        150                           1,345                        150                          

Operating loss (17,029)                     (3,788)                       (29,493)                     (16,576)                    

Interest income 135                           13                            987                           74                           

Interest expense (1,632)                       (4,598)                       (1,632)                       (12,036)                    

Other non-operating expense (2,123)                       -                           (1,785)                       (1)                            

Loss on derivative financial instruments (49,992)                     -                           (39,912)                     -                          

Net loss (70,641)                     (8,373)                       (71,835)                     (28,539)                    

Less: Net loss attributable to the noncontrolling interest 37,493                      2,139                        37,856                      8,061                       

Net loss attributable to BioFuel Energy Corp. common shareholders (33,148) $                  (6,234) $                    (33,979) $                  (20,478) $                 

Loss per share - basic attributable to BioFuel Energy Corp. common shareholders (2.18) $                      (0.26) $                      (2.23) $                      (0.87) $                     

Loss per share - diluted attributable to BioFuel Energy Corp. common shareholders (2.18) $                      (0.26) $                      (2.23) $                      (0.87) $                     

Weighted average shares outstanding

  Basic 15,210                      24,397                      15,250                      23,418                     

  Diluted 15,210                      24,397                      15,250                      23,418                     

Additional operational data 

Ethanol sold (gallons, in thousands) 35,599                      51,557                      35,599                      162,568                    

Dry distillers grain sold (tons, in thousands) 68.7                          117.3                        68.7                          360.8                       

Wet distillers grain sold (tons, in thousands) 83.4                          84.3                          89.9                          283.1                       

Average FOB price of ethanol sold (per gallon) 2.20 $                       1.56 $                       2.20 $                       1.54 $                      

Average FOB price of dry distillers grain sold (per ton) 149.22 $                   84.25 $                     149.22 $                   108.05 $                  

Average FOB price of wet distillers grain sold (per ton) 38.99 $                     23.08 $                     39.63 $                     34.34 $                    

Average corn cost (per bushel) 5.36 $                       3.14 $                       5.45 $                       3.58 $                      

December 31,  September 30,

Summary Balance Sheet  2008 2009

 Cash and equivalents 12,299 $                    8,167 $                    

 Accounts receivable 16,669                      16,163                     

 Inventories 14,929                      13,709                     

 Certificates of deposit - current -                           1,882                       

 Prepaid expenses 2,153                        1,413                       

 Restricted cash - current 612                           -                          

 Other current assets 203                           344                          

Property, plant and equipment, net 305,350                     289,508                    

Certificates of deposit - non-current 4,015                        -                          

Debt issuance costs, net 7,917                        6,833                       

 Restricted cash - non-current 1,003                        -                          

Other non-current assets 574                           2,297                       

Total assets 365,724 $                  340,316 $                 

Total current liabilities 38,157 $                    43,892 $                   

Long-term debt, net of current portion 226,351                     220,785                    

Tax increment financing, net of current portion 5,887                        5,729                       

Derivative financial instrument, net of current portion 83                            -                          

Other non-current liabilities 487                           1,284                       

Total liabilities 270,965                     271,690                    

BioFuel Energy Corp. stockholders' equity 80,690                      64,676                     

Noncontrolling interest 14,069                      3,950                       

Total equity 94,759                      68,626                     

Total liabilities and stockholders' equity  365,724 $                  340,316 $                 

Total shares outstanding at November 12, 2009 (a) 32,573,190               

(a) Includes common shares and class B common shares, net of 809,606 shares held in treasury.

Three Months Ended September 30,  Nine Months Ended September 30, 

BioFuel Energy Corp. 

(in thousands, except per share amounts)
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		BioFuel Energy Corp.

		(in thousands, except per share amounts)

						Three Months Ended September 30,						Nine Months Ended September 30,

				Summary Income Statement		2008		2009				2008		2009

				Net sales		$   90,549		$   91,138				$   90,841		$   295,096

				Cost of goods sold		103,765		89,039				104,021		298,911

				Gross income (loss)		(13,216)		2,099		- 0		(13,180)		(3,815)

				General and administrative expenses:

				Compensation expense		1,115		1,467				6,560		4,551

				Other		1,353		4,270				8,408		8,060

				Other operating expense		1,345		150				1,345		150

				Operating loss		(17,029)		(3,788)				(29,493)		(16,576)

				Interest income		135		13				987		74

				Interest expense		(1,632)		(4,598)				(1,632)		(12,036)

				Other non-operating expense		(2,123)		- 0				(1,785)		(1)

				Loss on derivative financial instruments		(49,992)		- 0		- 0		(39,912)		- 0

				Net loss		(70,641)		(8,373)				(71,835)		(28,539)

				Less: Net loss attributable to the noncontrolling interest		37,493		2,139				37,856		8,061

				Net loss attributable to BioFuel Energy Corp. common shareholders		$   (33,148)		$   (6,234)				$   (33,979)		$   (20,478)

				Loss per share - basic attributable to BioFuel Energy Corp. common shareholders		$   (2.18)		$   (0.26)				$   (2.23)		$   (0.87)

				Loss per share - diluted attributable to BioFuel Energy Corp. common shareholders		$   (2.18)		$   (0.26)				$   (2.23)		$   (0.87)

				Weighted average shares outstanding

				Basic		15,210		24,397				15,250		23,418

				Diluted		15,210		24,397				15,250		23,418

				Additional operational data

				Ethanol sold (gallons, in thousands)		35,599		51,557				35,599		162,568

				Dry distillers grain sold (tons, in thousands)		68.7		117.3				68.7		360.8

				Wet distillers grain sold (tons, in thousands)		83.4		84.3				89.9		283.1

				Average FOB price of ethanol sold (per gallon)		$   2.20		$   1.56				$   2.20		$   1.54

				Average FOB price of dry distillers grain sold (per ton)		$   149.22		$   84.25				$   149.22		$   108.05

				Average FOB price of wet distillers grain sold (per ton)		$   38.99		$   23.08				$   39.63		$   34.34

				Average corn cost (per bushel)		$   5.36		$   3.14				$   5.45		$   3.58

						December 31,		September 30,

				Summary Balance Sheet		2008		2009

				Cash and equivalents		$   12,299		$   8,167

				Accounts receivable		16,669		16,163

				Inventories		14,929		13,709

				Certificates of deposit - current		- 0		1,882

				Prepaid expenses		2,153		1,413

				Restricted cash - current		612		- 0

				Other current assets		203		344

				Property, plant and equipment, net		305,350		289,508

				Certificates of deposit - non-current		4,015		- 0

				Debt issuance costs, net		7,917		6,833

				Restricted cash - non-current		1,003		- 0

				Other non-current assets		574		2,297

				Total assets		$   365,724		$   340,316

				Total current liabilities		$   38,157		$   43,892

				Long-term debt, net of current portion		226,351		220,785

				Tax increment financing, net of current portion		5,887		5,729

				Derivative financial instrument, net of current portion		83		- 0

				Other non-current liabilities		487		1,284

				Total liabilities		270,965		271,690

				BioFuel Energy Corp. stockholders' equity		80,690		64,676

				Noncontrolling interest		14,069		3,950

				Total equity		94,759		68,626

				Total liabilities and stockholders' equity		$   365,724		$   340,316

				Total shares outstanding at November 12, 2009 (a)		32,573,190

				(a) Includes common shares and class B common shares, net of 809,606 shares held in treasury.
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		BioFuel Energy Corp.

		Consolidated Balance Sheets

		(in thousands, except share and per share data)

								June 30,		December 31,

								2009		2008

		Assets

		Current assets

				Cash and equivalents				$   8,167		$   12,299																				8,166,696.23

				Accounts receivable				16,163		16,669																				16,163,401.46

				Inventories				13,709		14,929																				13,709,149.65

				Certificates of deposit				1,882		- 0																				1,881,545.79

				Prepaid expenses				1,413		2,153																				1,413,190.99

				Restricted cash				344		612																				343,879.97

				Other current assets				- 0		203																				-

						Total current assets		- 0		46,865

		Property, plant and equipment, net						6,833		305,350																				6,833,077.96

		Certificates of deposit						- 0		4,015																				1,881,545.79

		Debt issuance costs, net						(1)		7,917																				- 0

		Restricted cash						2,297		1,003																				2,296,897.57

		Other assets						- 0		574																				-

						Total assets		$   - 0		$   365,724

		Liabilities and stockholders' equity

		Current liabilities

				Accounts payable				$   1,902		$   11,274																				1,902,325.46

				Construction retainage				- 0		9,407																				- 0

				Current portion of long-term debt				309		11,588																				309,172.65

				Current portion of derivative financial instrument				- 0		2,658																				-

				Current portion of tax increment financing				619		298																				618,786.00

				Other current liabilities				- 0		2,932																				(0.00)

						Total current liabilities		- 0		38,157

		Long-term debt, net of current portion						5,729		226,351																				5,729,220.13

		Tax increment financing, net of current portion						339		5,887																				338,762.78

		Derivative financial instrument, net of current portion						- 0		83																				- 0

		Other non-current liabilities						- 0		487																				- 0

						Total liabilities		- 0		270,965

		Commitments and contingencies

		BioFuel Energy Corp. stockholders' equity

				Preferred stock, $0.01 par value; 5.0 million shares authorized and

						no shares outstanding at June 30, 2009 and December 31, 2008		- 0		- 0																				- 0

				Common stock, $0.01 par value; 100.0 million shares authorized and

						25,235,497 shares outstanding at June 30, 2009 and 23,318,636 shares

						outstanding at December 31, 2008		81		233																				81,494.31

				Class B common stock, $0.01 par value; 50.0 million shares authorized and

						8,149,431 shares outstanding at June 30, 2009 and 10,082,248 shares

						outstanding at December 31, 2008		136,439		101																				136,438,912.73

				Less common stock held in treasury, at cost, 809,606 shares at June 30, 2009

						and December 31, 2008		(20,478)		(4,316)																				(20,478,083.78)

				Additional paid-in capital				(356)		134,360																				(355,729.39)

				Accumulated other comprehensive loss				(4,316)		(2,741)																				(4,315,517.79)

				Accumulated deficit				- 0		(46,947)																				- 0

				Total BioFuel Energy Corp. stockholders' equity				- 0		80,690

		Noncontrolling interest						- 0		14,069																				-

				Total equity				- 0		94,759

		Total liabilities and stockholders' equity						$   - 0		$   365,724

		The accompanying notes are an integral part of these financial statements.

								- 0		- 0
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						September 30,						December 31,

						2009						2008

		Assets

		Current assets

		Cash and equivalents				$		8,167				$		12,299																8,166,696.23

		Accounts receivable				16,163		16,163				16,669																		16,163,401.46

		Inventories				13,709		13,709				14,929																		13,709,149.65

		Certificates of deposit				1,882		1,882				—																		1,881,545.79

		Prepaid expenses				1,413		1,413				2,153																		1,413,190.99

		Restricted cash				—						612																		343,879.97

		Other current assets				344		0				203																		-

		Total current assets				41,678						46,865

		Property, plant and equipment, net				289,508						305,350																		6,833,077.96

		Certificates of deposit				—						4,015

		Debt issuance costs, net				6,833						7,917																		- 0

		Restricted cash				—						1,003																		2,296,897.57

		Other assets				2,297						574																		-

		Total assets				$		340,316				$		365,724

		Liabilities and stockholders’ equity

		Current liabilities

		Accounts payable				$		7,415				$		11,274																1,902,325.46

		Construction retainage				—						9,407																		- 0

		Current portion of long-term debt				33,647		309				11,588																		309,172.65

		Current portion of derivative financial instrument				619		0				2,658																		-

		Current portion of tax increment financing				309		619				298																		618,786.00

		Other current liabilities				1,902		0				2,932																		(0.00)

		Total current liabilities				43,892						38,157

		Long-term debt, net of current portion				220,785		5,729				226,351																		5,729,220.13

		Tax increment financing, net of current portion				5,729		339				5,887																		338,762.78

		Derivative financial instrument, net of current portion				—						83																		- 0

		Other non-current liabilities				1,284		- 0				487																		- 0

		Total liabilities				271,690						270,965

		Commitments and contingencies

																														- 0

		BioFuel Energy Corp. stockholders’ equity

		Preferred stock, $0.01 par value; 5.0 million shares authorized and no shares outstanding at September 30, 2009 and December 31, 2008				—						—

		Common stock, $0.01 par value; 100.0 million shares authorized and 25,235,497 shares outstanding at September 30, 2009 and 23,318,636 shares outstanding at December 31, 2008				252						233																		81,494.31

		Class B common stock, $0.01 par value; 50.0 million shares authorized and 8,149,431 shares outstanding at September 30, 2009 and 10,082,248 shares outstanding at December 31, 2008				81						101																		136,438,912.73

		Less common stock held in treasury, at cost, 809,606 shares at September 30, 2009 and December 31, 2008				(4,316				)		(4,316				)														(20,478,083.78)

		Additional paid-in capital				136,439						134,360																		(355,729.39)

		Accumulated other comprehensive loss				(355				)		(2,741				)														(4,315,517.79)

		Accumulated deficit				(67,425				)		(46,947				)														- 0

		Total BioFuel Energy Corp. stockholders’ equity				64,676						80,690

		Noncontrolling interest				3,950						14,069																		-

		Total equity				68,626						94,759

		Total liabilities and stockholders’ equity				$		340,316				$		365,724
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		BioFuel Energy Corp.

		Consolidated Balance Sheets

		(in thousands, except share and per share data)

								September 30,		December 31,

								2009		2008

		Assets

		Current assets

				Cash and equivalents				$   8,167		$   12,299																				8,166,696.23

				Accounts receivable				16,163		16,669																				16,163,401.46

				Inventories				13,709		14,929																				13,709,149.65

				Certificates of deposit				1,882		- 0																				1,881,545.79

				Prepaid expenses				1,413		2,153																				1,413,190.99

				Restricted cash				- 0		612																				- 0

				Other current assets				344		203																				343,879.97

						Total current assets		41,678		46,865

		Property, plant and equipment, net						289,508		305,350																				289,508,304.27

		Certificates of deposit						- 0		4,015																				- 0

		Debt issuance costs, net						6,833		7,917																				6,833,077.96

		Restricted cash						- 0		1,003																				11.89

		Other assets						2,297		574																				2,296,897.57

						Total assets		$   340,316		$   365,724

		Liabilities and stockholders' equity

		Current liabilities

				Accounts payable				$   7,415		$   11,274																				7,414,714.25

				Construction retainage				- 0		9,407																				- 0

				Current portion of long-term debt				33,647		11,588																				33,647,441.86

				Current portion of derivative financial instrument				619		2,658																				618,786.00

				Current portion of tax increment financing				309		298																				309,172.65

				Other current liabilities				1,902		2,932																				1,902,325.46

						Total current liabilities		43,892		38,157

		Long-term debt, net of current portion						220,785		226,351																				220,784,735.97

		Tax increment financing, net of current portion						5,729		5,887																				5,729,220.13

		Derivative financial instrument, net of current portion						- 0		83																				- 0

		Other non-current liabilities						1,284		487																				1,283,330.04

						Total liabilities		271,690		270,965

		Commitments and contingencies

		BioFuel Energy Corp. stockholders' equity

				Preferred stock, $0.01 par value; 5.0 million shares authorized and

						no shares outstanding at June 30, 2009 and December 31, 2008		- 0		- 0																				- 0

				Common stock, $0.01 par value; 100.0 million shares authorized and

						25,235,497 shares outstanding at September 30, 2009 and 23,318,636 shares

						outstanding at December 31, 2008		252		233																				252,354.97

				Class B common stock, $0.01 par value; 50.0 million shares authorized and

						8,149,431 shares outstanding at September 30, 2009 and 10,082,248 shares

						outstanding at December 31, 2008		81		101																				81,494.31

				Less common stock held in treasury, at cost, 809,606 shares at September 30, 2009

						and December 31, 2008		(4,316)		(4,316)																				(4,315,517.79)

				Additional paid-in capital				136,439		134,360																				136,438,912.73

				Accumulated other comprehensive loss				(355)		(2,741)																				(355,729.39)

				Accumulated deficit				(67,425)		(46,947)																				(67,425,457.05)

				Total BioFuel Energy Corp. stockholders' equity				64,676		80,690

		Noncontrolling interest						3,950		14,069																				3,950,371.64

						Total equity		68,626		94,759

		Total liabilities and stockholders' equity						$   340,316		$   365,724

		The accompanying notes are an integral part of these financial statements.

								- 0		- 0
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		BioFuel Energy Corp.

		Consolidated Statements of Operations

		(in thousands, except per share data)

																												09-30-09 QTD				09-30-09 YTD

						Three Months Ended September 30,				Nine Months Ended September 30,

						2009		2008		2009		2008

		Net sales				$   91,138		$   90,549		$   295,096		$   90,841				(589.00)		-0.7%		(204,255.00)		-224.8%						91,137,809.69				295,095,538.87

		Cost of goods sold				89,039		103,765		298,911		104,021				14,726.00		14.2%		(194,890.00)		-187.4%						89,038,412.57				298,910,856.34

		Gross income (loss)				2,099		(13,216)		(3,815)		(13,180)				(15,315.00)		115.9%		(9,365.00)		71.1%

		General and administrative expenses:														- 0		0.0%		- 0		0.0%

				Compensation expense		1,467		1,115		4,551		6,560				(352.00)		-31.6%		2,009.00		30.6%						1,467,502.42				4,551,734.95

				Other		4,270		1,353		8,060		8,408				(2,917.00)		-215.6%		348.00		4.1%		4.1%				4,270,085.74				8,059,667.21

		Other operating expense				150		1,345		150		1,345				1,195.00		88.8%		1,195.00		88.8%		40.5%				150,000.00				150,000.00

		Operating loss				(3,788)		(17,029)		(16,576)		(29,493)				(13,241.00)		77.8%		(12,917.00)		43.8%

		Other income (expense):														- 0		0.0%		- 0		0.0%

				Interest income		13		135		74		987				122.00		90.4%		913.00		92.5%						12,904.41				73,933.79

				Interest expense		(4,598)		(1,632)		(12,036)		(1,632)				2,966.00		-181.7%		10,404.00		-637.5%						(4,598,285.38)				(12,035,550.68)

				Other non-operating income (expense)		- 0		(2,123)		(1)		(1,785)				(2,123.00)		100.0%		(1,784.00)		99.9%						- 0				(1,102.18)

				Loss on derivative financial instruments		- 0		(49,992)		- 0		(39,912)				(49,992.00)		100.0%		(39,912.00)		100.0%						- 0				- 0

		Income (loss) before income taxes				(8,373)		(70,641)		(28,539)		(71,835)				(62,268.00)		88.1%		(43,296.00)		60.3%

		Income tax provision (benefit)				- 0		- 0		- 0		- 0				- 0		0.0%		- 0		0.0%

		Net income (loss)				(8,373)		(70,641)		(28,539)		(71,835)				(62,268.00)		88.1%		(43,296.00)		60.3%

				Less: Net loss (income) attributable to the noncontrolling interest		2,139		37,493		8,061		37,856				35,354.00		94.3%		29,795.00		78.7%						2,139,607.06				8,061,354.92

		Net income (loss) attributable to BioFuel Energy Corp. common shareholders				$   (6,234)		$   (33,148)		$   (20,478)		$   (33,979)				(26,914.00)		81.2%		(13,501.00)		39.7%

																- 0		0.0%		- 0		0.0%

		Income (loss) per share - basic attributable to BioFul Energy Corp. common shareholders				$   (0.26)		$   (2.18)		$   (0.87)		$   (2.23)				(1.92)		88.3%		(1.35)		60.8%

		Income (loss) per share - diluted attributable to BioFul Energy Corp. common shareholders				$   (0.26)		$   (2.18)		$   (0.87)		$   (2.23)				(1.92)				(1.35)

		Weighted average shares outstanding

				Basic		24,397		15,210		23,418		15,250

				Diluted		24,397		15,210		23,418		15,250

		The accompanying notes are an integral part of these financial statements.





Corp Equity

		BioFuel Energy Corp.

		Consolidated Statement of Stockholders' Equity

		For the years Ended December 31, 2007 and December 31, 2008

		(in thousands, except share data)

						Common Stock				Class B               Common Stock				Treasury Stock		Additional Paid-in Capital		Accumulated Deficit		Accumulated Other Comprehensive Loss		Noncontrolling Interest		Total Stockholders' Equity

						Shares		Amount		Shares		Amount

		Balance at December 31, 2006				5,042,104		$   50		- 0		$   - 0		$   - 0		$   26,903		$   (2,334)		$   - 0				$   24,619

		Sale of common stock, net of expenses				10,287,500		103		- 0		- 0		- 0		100,745		- 0		- 0				100,848

		Stock based compensation				- 0		- 0		- 0		- 0		- 0		515		- 0		- 0				515

		Issuance of Class B common shares				- 0		- 0		17,957,896		180		- 0		(180)		- 0		- 0				- 0

		Issuance of restricted stock				103,310		1		- 0		- 0		- 0		(1)		- 0		- 0				- 0

		Purchase of common stock for treasury				- 0		- 0		- 0		- 0		(2,040)		- 0		- 0		- 0				(2,040)

		Issuance of LLC units to management				- 0		- 0		- 0		- 0		- 0		193		- 0		- 0				193

		Exchange of Class B shares to common				561,210		6		(561,210)		(6)		- 0		2,234		- 0		- 0				2,234

		Beneficial conversion charge				- 0		- 0		- 0		- 0		- 0		- 0		(1,327)		- 0				(1,327)

		Comprehensive loss:

		Hedging settlements				- 0		- 0		- 0		- 0		- 0		- 0		- 0		40				40

		Change in hedging liability fair value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		(990)				(990)

				Net loss		- 0		- 0		- 0		- 0		- 0		- 0		(2,421)		- 0				(2,421)

				Total comprehensive loss		0		0		0		0		0		0		0		0				(3,371)

		Balance at December 31, 2007				15,994,124		$   160		17,396,686		$   174		$   (2,040)		$   130,409		$   (6,082)		$   (950)		$   68,799		$   190,470

		Stock based compensation				- 0		- 0		- 0		- 0		- 0		682		- 0		- 0		- 0		682

		Exchange of Class B shares to common				7,314,438		73		(7,314,438)		(73)		- 0		3,269		- 0		- 0		(11,468)		(8,199)

		Issuance of restricted stock,

		(net of forfeitures)				10,074		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Purchase of common stock for treasury				- 0		- 0		- 0		- 0		(2,276)		- 0		- 0		- 0		- 0		(2,276)

		Comprehensive loss:																						- 0

		Hedging settlements				- 0		- 0		- 0		- 0		- 0		- 0		- 0		1,098		- 0		1,098

		Change in derivative financial

		instrument fair value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		(2,889)		- 0		(2,889)

				Net loss		- 0		- 0		- 0		- 0		- 0		- 0		(40,865)		- 0		(43,262)		(84,127)

				Total comprehensive loss		0		0		0		0		0		0		0		0		0		(85,918)

		Balance at December 31, 2008				23,318,636		233		10,082,248		101		(4,316)		134,360		(46,947)		(2,741)		14,069		94,759

		Stock based compensation				- 0		- 0		- 0		- 0		- 0		284		- 0		- 0		- 0		284

		Exchange of Class B shares to common				1,932,817		20		(1,932,817)		(20)		- 0		1,794		- 0		- 0		(1,794)		- 0

		Issuance of restricted stock,

		(net of forfeitures)				(15,956)		(1)		- 0		- 0		- 0		1		- 0		- 0		- 0		- 0

		Comprehensive loss:

		Hedging settlements				- 0		- 0		- 0		- 0		- 0		- 0		- 0		2,064		777		2,841

		Change in derivative financial

		instrument fair value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		321		(1,041)		(720)

				Net loss		- 0		- 0		- 0		- 0		- 0		- 0		(20,478)		- 0		(8,061)		(28,539)

				Total comprehensive loss		0		0		0		0		0		0		0		0		0		(26,418)

		Balance at September 30, 2009				25,235,497		$   252		8,149,431		$   81		$   (4,316)		$   136,439		$   (67,425)		$   (356)		$   3,950		$   68,625

		The accompanying notes are an integral part of these financial statements.





Corp Cashflows

		BioFuel Energy Corp.

		Consolidated Statements of Cash Flows

		(in thousands)

										Nine Months Ended September 30,

										2009		2008

		Cash flows from operating activities

				Net loss						$   (28,539)		$   (71,835)

				Adjustments to reconcile net loss to net cash used in

				operating activities:

						Stock based compensation expense				284		521

						Depreciation and amortization				20,988		2,562

						Loss on disposal of assets				- 0		1,095

				Changes in operating assets and liabilities:

						Accounts receivable				506		(18,727)

						Inventories				1,220		(17,066)

						Prepaid expenses				740		(1,221)

						Accounts payable				(3,535)		26,448

						Other current liabilities				(1,330)		2,974

						Other assets and liabilities				(379)		707

								Net cash used in operating activities		(10,045)		(74,542)

		Cash flows from investing activities

				Capital expenditures (including payment of construction retainage)						(13,219)		(41,972)

				Proceeds from insurance claim						300		- 0

				Purchase of certificates of deposit						- 0		(1,847)

				Redeem certificate of deposit						2,159		- 0

								Net cash used in investing activities		(10,760)		(43,819)

		Cash flows from financing activities

				Proceeds from issuance of debt						20,387		85,500

				Repayment of debt						(4,383)		- 0

				Withdrawl from debt service reserve						1,615		- 0

				Payment of notes payable and capital leases						(718)		(453)

				Repayment of tax increment financing						(228)		(369)

				Payment of debt issuance costs						- 0		(387)

				Purchase of treasury stock						- 0		(2,276)

								Net cash provided by financing activities		16,673		82,015

								Net decrease in cash and equivalents		(4,132)		(36,346)

		Cash and equivalents, beginning of period								12,299		55,987

		Cash and equivalents, end of period								$   8,167		$   19,641

		Cash paid for taxes								$   8		$   305

		Cash paid for interest								$   10,993		$   9,801

		Non-cash investing and financing activities:

				Additions to property, plant and equipment

				unpaid during period						$   324		$   2,171

				Additions to property, plant and equipment

				financed with notes payable and capital lease						$   445		$   - 0

				Additions to debt and deferred offering costs

				unpaid during period						$   - 0		$   37

		The accompanying notes are an integral part of these financial statements.





Inventory

				June 30,				December 31,

				2009				2008								1,313,697.41		100-00-14000-00 Inventory - Ethanol

																19,075.05		100-00-14100-00 Inventory - WDGS

		Raw materials		$   8,210				$   - 0								1,926,936.96		100-00-14300-00 Inventory - Corn

		Work in process		2,300				- 0								176,281.20		100-00-14310-00 Inventory - Denaturant

		Finished goods		3,200				- 0								239,039.16		100-00-14320-00 Inventory - Enzyme

				$   13,709				$   - 0								149,208.51		100-00-14330-00 Inventory - Fermentation

																27,896.15		100-00-14350-00 Inventory - Chemicals

																1,399,598.55		100-00-14400-00 Inventory - Repair Parts

																1,132,842.62		100-00-14450-00 Inventory - Work in Process

																1,638,405.66		200-00-14000-00 Inventory - Ethanol

																154,499.69		200-00-14050-00 Inventory - DDGS

																3,260.99		200-00-14100-00 Inventory - WDGS

																2,656,950.39		200-00-14300-00 Inventory - Corn

				13709				14929		check # from b/s						134,772.72		200-00-14310-00 Inventory - Denaturant

																127,577.85		200-00-14320-00 Inventory - Enzyme

																94,463.64		200-00-14330-00 Inventory - Fermentation

																33,452.35		200-00-14350-00 Inventory - Chemicals

				December 31,				December 31,								1,243,596.04		200-00-14400-00 Inventory - Repair Parts

				2008				2007								1,167,002.96		200-00-14450-00 Inventory - Work in Process

																70,591.75		100-00-14050-00 Inventory - DDGS

		Raw materials		$   3,918,961				$   - 0								13,709,149.65		0

		Work in process		1,132,843				- 0								13,709,149.65		Total Inventory

		Finished goods		1,403,364				- 0								- 0

				$   6,455,167				$   - 0

				December 31,				December 31,

				2008				2007

		Raw materials		$   4,290,813				$   - 0

		Work in process		1,167,003				- 0

		Finished goods		1,796,166				- 0

				$   7,253,982				$   - 0





Amort Debt Costs 

		

		2009		362						Summary:		Deferred Fees		Amortization		Net		PTE		BLE

		2010		1,409						Senior debt		$   8,469,408.16		$   (3,220,643.90)		$   5,248,764.26		$   2,513,309.18		$   2,735,455.08

		2011		1,298						Sub debt		$   5,457,975.26		$   (3,973,635.70)		$   1,484,339.56		$   710,758.58		$   773,580.98

		2012		1,298						TIF		$   109,848.21		$   (9,874.07)		$   99,974.14		$   99,974.14		$   - 0

		2013		1,298								$   14,037,231.63		$   (7,204,153.67)		$   6,833,077.96		$   3,324,041.90		$   3,509,036.06

		Thereafter		1,168

		Total		$   6,833

				6,833		b/s #

				- 0		check figure

																		47.9%		52.1%

						const loan		work cap		sub debt		TIF		TOTALS				PTE		BLE		Opco & Holdings

		Left to be amortized				$   5,101,333.73		$   147,430.54		$   1,484,339.56		$   99,974.14		$   6,833,077.97

		monthly amort				$   85,022.23		$   12,285.88		$   22,489.99		$   678.08

				2009 remainder		255,066.69		36,857.63		67,469.98		2,034.24		$   361,428.54				$   174,184		$   187,244		$   361,428

				2010		1,020,266.75		110,572.91		269,879.92		8,136.96		$   1,408,856.53				$   679,082		$   729,775		$   1,408,857

				2011		1,020,266.75		- 0		269,879.92		8,136.96		$   1,298,283.63				$   626,117		$   672,166		$   1,298,283

				2012		1,020,266.75		- 0		269,879.92		8,136.96		$   1,298,283.63				$   626,117		$   672,166		$   1,298,283

				2013		1,020,266.75		- 0		269,879.92		8,136.96		$   1,298,283.63				$   626,117		$   672,166		$   1,298,283

				Thereafter		765,200.06		(0.00)		337,349.90		65,392.06		1,167,942.02		- 0		$   592,251		$   575,693		$   1,167,944

						- 0		- 0		- 0		- 0		- 0

																		$   3,323,868		$   3,509,210		$   6,833,078





useful lives

		

										Years

		Land improvements								20-30

		Buildings and improvements								7-40

		Machinery and equipment

				Railroad equipment						20-39

				Facility equipment						20-39

				Other						5-7

		Office furniture and equipment								3-10





PP&E

						September 30,				December 31,												September 30,

						2009				2008												2009

		Land and land improvements				$   19,637				$   18,887												$   19,636,579

		Construction in progress				2,196				1,690												2,196,441

		Buildings and improvements				49,379				49,138												49,378,707

		Machinery and equipment				241,337				238,918												241,337,262

		Office furniture and equipment				6,047				5,982												6,046,859

						318,596				314,615												318,595,847

		Accumulated depreciation				(29,088)				(9,265)												(29,087,543)

		Property, plant and equipment, net				$   289,508				$   305,350						324118						$   289,508,304

																321490

				per b/s		289,508				305,350

						0				(0)

		depreciation exp				19,822,000

				depr exp from Q1		6,571,000

				Q2's depr expense		13,251,000

				Q3's depr expense		6,668,000

				58000		18,909,927.10

				66000		918,409.16

				depreciation exp		19,828,336.26

				change in accum depr.		(19,822)





Common Stock

		

				Three Months Ended September 30,				Nine Months Ended September 30,

				2009		2008		2009		2008

		Weighted average common

		shares outstanding - basic		24,397,327		15,209,891		23,418,419		15,250,384

		Potentially dilutive common

		stock equivalents

		Class B common shares		8,149,431		17,303,151		9,115,731		17,340,019

		Restricted stock		28,564		88,162		43,801		102,266

		Stock options (using the treasury stock method)		- 0		- 0		- 0		- 0

				8,177,995		17,391,313		9,159,532		17,442,285

				32,575,322		32,601,204		32,577,951		32,692,669

		Less anti-dilutive common

		stock equivalents		(8,177,995)		(17,391,313)		(9,159,532)		(17,442,285)

		Weighted average common

		shares outstanding - diluted		24,397,327		15,209,891		23,418,419		15,250,384





Long Term Debt

				September 30,				December 31,

				2009				2008

		Term loans		$   195,387				$   181,150						210000		$   14,613				$   (14,237)

		Subordinated debt		20,075				20,595

		Working capital loans		20,000				17,000						20000		- 0				(3,000)

		Notes payable		16,430				16,709

		Capital leases		2,540				2,485

				254,432				237,939

		Less current portion		(33,647)				(11,588)

		Long term portion		$   220,785				$   226,351

		per b/s

		Less current portion		33,647				11,588

		Long term portion		220,785				226,351								revised for current debt portion

		2009		3,387,000				3,387,161						2009		215,326				215,325,713

		2010		33,674,000				33,673,969						2010		1,041				1,040,899

		2011		12,997,000				12,997,235						2011		362				362,015

		2012		12,706,000				12,705,419						2012		68				67,910

		2013		12,647,000				12,647,406						2013		7				7,459

		Thereafter		179,021,000				179,020,988						Thereafter		36,710				36,709,335

		Total		$   254,432,000				254,432,178						Total		$   253,514				253,513,331

		check total total maturities=total debt		$   - 0

		s-t debt on bs		33,647				11,588

		l-t debt on bs		220,785				226,351

		total		254,432				237,939

		variance		- 0				- 0

		variance		0				- 0

		variance		- 0				- 0





tif

		

		Remainder of 2009				$		290

		2010				318

		2011				343

		2012				370

		2013				399

		Thereafter				4318

		Total				$		6038

												309		b/s short term tif

												5729		bs long term tif

												6038

												0		check figure





Rolling Stock Notes Payable

		Rolling stock notes payable

				debt		rate

		BLE		309,970		5.7%		17,606

		PTE		199,491		6.3%		12,468

		PTE		239,035		5.0%		11,976

		Total		748,496		5.6%		42,050		weighted average rate





fair values

		

		Level 2				September 30,														December 31,

						2009														2008

		Financial assets:

		Corn and ethanol futures and options				$   - 0														$   - 0

		Total assets				$   - 0														$   - 0

		Financial Liabilities:

		Interest rate swaps				(619)														(2,741)

		Total liabilities				$   (619)														$   (2,741)

		Total net position				$   (619)														$   (2,741)

		Rabo Swap value				(618,786)

		bnp swap value				- 0

						(618,786)

		Payments made -received on swap				RABO														BNP		total		corp %		noncontrolling %

		Jan				99,824.31														209,437.50		309,261.81		0.6925		0.3075				214,163.80		95,098.01		309,261.81

		feb				91,525.00														197,895.60		289,420.60		0.6925		0.3075				200,423.77		88,996.83		289,420.60

		mar				94,546.67														222,466.67		317,013.34		0.6982		0.3018				221,338.71		95,674.63		317,013.34

		april				94,052.08														206,593.50		300,645.58		0.6983		0.3017				209,940.81		90,704.77		300,645.58

		may				101,088.85														204,087.50		305,176.35		0.75		0.25				228,882.26		76,294.09		305,176.35

		june				101,916.67														231,000.00		332,916.67		0.75		0.25				249,687.50		83,229.17		332,916.67

		july				112,623.96														224,233.33		336,857.29		0.75		0.25				252,642.97		84,214.32		336,857.29

		august				100,105.18														203,700.00		303,805.18		0.75		0.25				227,853.89		75,951.30		303,805.18

		september				104,364.58														241,415.35		345,779.93		0.75		0.25				259,334.95		86,444.98		345,779.93

		9 months ended 9.30.09				900,047.30														1,940,829.45		2,840,876.75								2,064,268.66		776,608.09		2,840,876.75

		6 months ended 6.30.09				582,953.58														1,271,480.77		1,854,434.35								1,324,436.86		529,997.49		1,854,434.35

		3 months ended 9.30.09				317,093.72														669,348.68		986,442.40								739,831.80		246,610.60		986,442.40





Hedges

				Corn								Ethanol								Natural Gas

						Average		Unrealized						Average		Unrealized						Average		Market

				Quantity		Hedged		Gain/(Loss)				Quantity		Hedged		Gain/(Loss)				Quantity		Hedged		Valuation

		Period		(Bushels)		Price		September 30, 2008				(Gallons)		Price		September 30, 2008				(Mmbtu's)		Price		September 30, 2008

		7/01/08 - 9/30/08

		10/01/08 - 12/31/08

		1/01/09 - 3/31/09

		4/01/09 - 6/30/09

		7/01/09 - 9/30/09

		10/01/09 - 12/31/09

		Total		- 0		$   - 0		$   - 0				- 0		$   - 0		$   - 0				- 0		$   - 0		$   - 0





derivatives on bs

		

						September 30, 2009

		(In thousands)				Balance Sheet Location				Fair Value

		Cash flow hedges:

		Interest rate swap agreements designated as cash flow hedges				Current portion of derivative financial instrument liability				$   (619)



&L&Z&F &A&R&D &T



derivatives in income and oci

		

						Amount of Gain (Loss) recognized in Accumulated OCI on Derivative (effective Portion)		Amount of Gain (Loss) recognized in Accumulated OCI on Derivative (effective Portion)				Amount and Location of Gain (Loss) Reclassified from Accumulated OCI into Income (effective Portion)										Amount and Location of Gain (Loss) Recognized in Income on Derivative (Ineffective Portion and Amount Excluded from Effectiveness Testing)

						Three Months Ended		9Months Ended				Three Months Ended		Six Months Ended		9Months Ended						Three and 9 Months Ended

		(In thousands)				September 30, 2009		September 30, 2009				September 30, 2009				September 30, 2009						September 30, 2009

		Cash flow hedges:

		Interest Rate Swaps				$   (141)		$   (720)				$   (987)				$   (2,841)		Interest expense				$   - 0				Other non-operating income



&L&Z&F &A&R&D &T



Stock

		

				Authorized		Issued and Outstanding

						September 30,				December 31,								December 31,		December 31,

						2009				2008								2006		2007

		Common stock, par value $0.01		100,000,000		25,235,497				23,318,636								5,042,104		15,994,124

		Class B common stock, par value $0.01		50,000,000		8,149,431				10,082,248								- 0		17,396,686

		Total				33,384,928				33,400,884								5,042,104		33,390,810

		Less shares held in treasury				(809,606)				(809,606)								- 0		(394,046)

		Total				32,575,322				32,591,278								5,042,104		32,996,764

		Preferred stock, par value $0.01		5,000,000		- 0				- 0								- 0		- 0





Stock Options

		

				1Q 2006		2Q 2006		3Q 2006		4Q 2006

		LLC units				4,759,586.00		1,335,029.00		- 0		$   6,094,615.00

		Total		$   - 0		$   4,759,586.00		$   1,335,029.00		$   - 0		$   6,094,615.00

				1Q 2007		2Q 2007		3Q 2007		4Q 2007

		Stock options		$   - 0		$   18,930.00		$   155,488.00		$   111,695.18		$   286,113.18

		Restricted stock		- 0		14,525.00		112,370.71		101,773.09		$   228,668.80

		LLC units		587,950.00		267,076.00		- 0		- 0		$   855,026.00

		Total		$   587,950.00		$   300,531.00		$   267,858.71		$   213,468.27		$   1,369,807.98

				1Q 2008		2Q 2008		3Q 2008		4Q 2008				life to date #'s

		Stock options		$   143,815.97		$   195,951.35		$   241.79		122,215.76		$   462,224.87		$   748,338.05

		Restricted stock		61,683.74		119,602.47		109.72		$   38,650.03		$   220,045.96		$   448,714.76

		LLC units										$   - 0

		Total		$   205,499.71		$   315,553.82		$   351.51		$   160,865.79		$   682,270.83

				1Q 2009		2Q 2009		3Q 2009		4Q 2009

		Stock options		$   45,964.88		$   79,940.93		$   63,972.77		$   - 0		$   189,878.58

		Restricted stock		32,834.79		58,445.39		3,034.87		- 0		94,315.05

		LLC units

		Total		$   78,799.67		$   138,386.32		$   67,007.64		$   - 0		$   284,193.63



cknecht:
From FAS123R recon



noncontrolling int table

		

		Net Income Attributable to BioFuel Energy Corp. and 
Transfers (to) from the Noncontrolling Interest

				Three Months Ended								Nine Months Ended

				September 30, 2009				September 30, 2008				September 30, 2009				September, 2008

		Net income (loss) attributable to BioFuel Energy Corp.		$   (6,234)		$   (33,148)		$   (33,148)		$   (33,979)		$   (20,478)		$   (26,914)		$   (33,979)				right from the income statement

		Transfers (to) from the noncontrolling interest

		Increase in BioFuel Energy Corp.’s paid-in capital for issuance of common shares in exchange for Class B common shares and units of BioFuel Energy, LLC		-				-				1,794				360				pull this line from the equity statement

		Net transfers (to) from noncontrolling interest		-				-				1,794				360

		Change from net income attributable to BioFuel Energy Corp. and
   transfers (to) from noncontrolling interest		$   (6,234)		$   (33,148)		$   (33,148)		$   (33,979)		$   (18,684)		$   (26,914)		$   (33,619)



&L&Z&F &A&R&D &T



Taxes

		

						Three Months Ended,						Nine Months Ended,

						September 30, 2009		June 30, 2008				September 30, 2009		June 30, 2008

		Statutory U.S. federal income tax rate				(34.0%)		(34.0%)				(34.0%)		(34.0%)

		Expected state tax benefit, net				(3.6%)		(3.6%)				(3.6%)		(3.6%)

		Valuation allowance				37.6%		37.6%				37.6%		37.6%

						0.0%		0.0%				0.0%		0.0%





fas109table for footnte

				September 30,				December 31,

				2009				2008

		Deferred tax assets:

		Capitalized start up costs		$   4,016				$   4,528

		Net unrealized loss on derivatives		174				712

		Net operating loss carryover		39,682				20,993

		Other		796				779

		Deferred tax asset		44,668				27,012

		Valuation allowance		(25,518)				(18,412)

		Deferred tax liabilities:

		Property, plant and equipment		(19,150)				(8,600)

		Deferred tax liabilities		(19,150)				(8,600)

		Net deferred tax asset		$   - 0				$   - 0

		Current tax receivable		$   279				$   305

		Increase in valuation allowance		7,106





FAS 109 calc

		BioFuel Energy Corp.

		FAS 109 Calculation

		9/30/09

										Book		Tax				Book over (under) Tax						Deferred Tax (Asset) Liability		Start Up		Hedging		Tax Depreciation over (under) Book		NOL Carryover		Other										September 30,2009				December 31,2008

				Investment in BioFuel Energy, LLC at 12/31/06						24,619,413		26,953,040				(2,333,627)		37.60%				(877,444)		(877,444)																Deferred tax assets

																																								Capitalized start up costs		$   4,016				$   4,528

				Net proceeds from offering						100,847,519		100,847,519				- 0		37.60%				- 0																		Net unrealized loss on derivatives		$   174				712

																																								Net operating loss carryover		$   39,682				20,993

				Exchange of Class B shares						2,234,000		2,884,619				(650,619)		37.60%				(244,633)						(244,633)												Other		796				779

																																								Deferred tax asset		44,668				27,012

				Stock based compensation						514,782		- 0				514,782		37.60%				193,558		193,558

																																								Deferred tax liabilities

				Issuance of LLC profits interests						193,084		- 0				193,084		37.60%				72,600		72,600																Property, plant and equipment		$   (19,150)				(8,600)

																																								Net unrealized gain on derivatives		- 0				- 0

				Purchase of treasury stock						(2,040,000)		(2,040,000)				- 0		37.60%				- 0																		Deferred tax liabilities		(19,150)				(8,600)

				Net loss						(2,420,703)		812,241				(3,232,944)		37.60%				(1,215,587)		(1,215,587)																Valuation allowance		(25,518)				(18,412)

				Unrealized hedging loss						(950,000)						(950,000)		37.60%				(357,200)				(357,200)														Net deferred tax asset		$   - 0				$   - 0

				Beneficial conversion charge						(1,327,357)		- 0				(1,327,357)		37.60%				(499,086)		(499,086)

																																								Current tax receivable		$   279				$   - 0

				Balance at 12/31/07						121,670,738		129,457,419				(7,786,681)						(2,927,792)		(2,325,959)		(357,200)		(244,633)		- 0		- 0

																																								Increase in val. allowance		7,106

				2008 Net loss						(40,865,692)		(40,865,692)				- 0		37.60%				- 0		- 0

				Start - up costs								4,976,055				(4,976,055)		37.60%				(1,870,997)		(1,870,997)

				Tax over book depreciation								(21,867,010)				21,867,010		37.60%				8,221,996						8,221,996

				Amortization of start-up costs								(341,553)				341,553		37.60%				128,424		128,424

				Cargill debt forgiveness								1,453,500				(1,453,500)		37.60%				(546,516)										(546,516)

																- 0		37.60%				- 0

				Tax NOL, less carryback to 2007								55,832,367				(55,832,367)		37.60%				(20,992,970)								(20,992,970)

				Exchange of Class B shares						3,268,944		3,289,860				(20,916)		37.60%				(7,864)		(715,954)		318,375		622,646				(232,932)

				stock based comp						681,920		- 0				681,920		37.60%				256,402		256,402

				Unrealized hedging loss						(1,790,774)		- 0				(1,790,774)		37.60%				(673,331)				(673,331)

				Purchase of treasury stock						(2,275,703)		(2,275,703)				- 0		37.60%				- 0		- 0		- 0						- 0

				Balance at 12/31/08						80,689,433		129,659,243				(48,969,810)						(18,412,649)		(4,528,084)		(712,156)		8,600,009		(20,992,970)		(779,448)

				2008 True up														37.60%				- 0						1,686,900		(2,233,416)		546,516

				2009 Net loss						(20,478,084)		(20,478,084)				- 0		37.60%				- 0		- 0

				Start - up costs												- 0		37.60%				- 0		- 0

				Tax over book depreciation								(27,782,909)				27,782,909		37.60%				10,446,374						10,446,374

				Step-down adjustment to tax depreciation								2,850,678				(2,850,678)		37.60%				(1,071,855)						(1,071,855)

				Amortization of start-up costs								(758,750)				758,750		37.60%				285,290		285,290

				Cargill debt forgiveness								2,118,000				(2,118,000)		37.60%				(796,368)										(796,368)

				Tax NOL								43,765,870				(43,765,870)		37.60%				(16,455,967)								(16,455,967)

				Exchange of Class B shares						1,793,817		1,793,817				- 0		37.60%				- 0		- 0		- 0		- 0				- 0

				stock based comp						285,194		- 0				285,194		37.60%														- 0

				Unrealized hedging loss						2,385,300		- 0				2,385,300		37.60%				896,873				896,873

				Adjustment from Class B exchanges (see Note)																		(410,625)		226,589		(359,168)		(510,977)				232,932

				Purchase of treasury stock						- 0		- 0				- 0		37.60%				- 0		- 0		- 0						- 0

				Balance at 9-30-09						64,675,660		131,167,867		- 0		(66,492,207)						(25,518,928)		(4,016,206)		(174,451)		19,150,450		(39,682,353)		(796,368)

										64,676,058

										398

																								(4,016,205)		(174,451)		19,150,450

		Note:  The exchange of B shares results in purchase accounting for book and tax that essentially eliminates the historic book tax differences

		with respect to the units purchased.  This adjustment affects both start-up costs and property.  In addition, by increasing it's share of

		the LLC, corp. will have an increased share of the hedge transactions going forward



Amy Gavin:
change in minority interest due to class b exchanges

Amy Gavin:
change in value of swaps



support for 109

		BioFuel Energy Corp.

		FAS 109 Backup

		9/30/09

		Corp % of LLC Income -																NOL at 9/30/09 -

																				Per 2008 return						62,675,908

				Income (loss) before minority interest								(28,539,439)

																				Less carryback						(812,333)

				Noncontrolling interest in loss								(8,061,355)

																				2009 thru Sept (est)						43,765,870

				Noncontrolling share								28.2464%

																				Estimate at 9/30/09						105,629,445

				Corp. share								71.7536%

		Tax depreciation estimate -

				Full year on existing assets								87,900,102

				Net  adds estimate								571,600

				Total								88,471,702

				Corp. share								63,481,659

				9 Months								47,611,245

		Start-up costs -

				Total LLC start-up								21,148,755				7,951,932		56.94%

				Full year amortization								1,409,917				21,148,755

				Corp. share								1,011,667

				9 Months								758,750

		Start-up true-up -

				Cumulative net at 12/31/08								20,605,906

				Less est. 2009 amort								(758,750)

				Net LLC tax basis								19,847,156

				Corp %								0.7498

				Net to Corp.								14,881,398

				Less Corp. step-downs (est.)								(4,200,000)

				Net tax>book at 9/30								10,681,398

		Property true-up

				Book basis at 9/30 (LLC)								297,171,631

				Cumulative tax>book								(88,332,954)

				Tax basis at 9/30 (LLC)								208,838,677

				Corp. share of tax<book								(66,232,049)

				tax step-downs, est.								(9,000,000)

				book step-downs, est.								24,300,000

				Adjusted tax<book								(50,932,049)

				Tax effected								(19,150,450)

		Reality check of true-up

				Tax<book arising in -

						2008						42,248,591

						2009		1st quarter				15,361,454

						2009		2nd quarter				15,361,454

						2009		3rd quarter				15,361,454

						Total						88,332,954

														Unadjusted tax<book		Step-down		Step-down adjustment		Adjusted tax<book

				Corp share, original units								0.4477		39,546,517		- 0		- 0		39,546,517

				Units acquired through 6/30/08								0.0201		1,774,572		(170,923)		(75,206)		1,699,366

				Units acquired through 12/31/08								0.2227		10,263,326		(10,906,903)		(2,617,657)		7,645,669

				Units acquired through 3/31/09								0.0079		242,475		(400,000)		(64,000)		178,475

				Units acquired through 6/30/09								0.0514		789,769		(1,600,000)		(128,000)		661,769

				Total														(2,884,863)		49,731,797

														Current year portion				(2,850,678)





Quarterly Financial Data

		

						1st		2nd		3rd		4th

						Quarter		Quarter		Quarter		Quarter

		Year Ended December 31, 2008

																		sum of quarters		i/s totals		variance

		Net sales				$   - 0		$   292		$   90,549		$   89,026						179,867.00		91,138.00		(88,729.00)

		Cost of goods sold				- 0		255		103,765		95,143						199,163.00		89,039.00		(110,124.00)

		Gross profit (loss)				- 0		37		(13,216)		(6,117)						(19,296.00)		2,099.00		21,395.00

		General and administrative expenses:																- 0		- 0		- 0

				Compensation expense		2,457		2,988		1,115		1,503						8,063.00		1,467.00		(6,596.00)

				- 0		1,645		5,409		1,353		574						8,981.00		150.00		(8,831.00)

		- 0				- 0		- 0		1,345		5						1,350.00		- 0		- 0

		Operating loss				(4,102)		(8,360)		(17,029)		(8,199)						(37,690.00)		(3,788.00)		33,902.00

		Other income (expense):																- 0		- 0		- 0

				Interest income		526		325		135		101						1,087.00		13.00		(1,074.00)

				Interest expense		- 0		- 0		(1,632)		(4,199)						(5,831.00)		(4,598.00)		1,233.00

				Other non-operating income (expense)		- 0		338		(2,123)		4						(1,781.00)		- 0		1,781.00

				Gain (loss) on derivative financial instruments		- 0		10,080		(49,992)		- 0						(39,912.00)		- 0		- 0

		Income (loss) before income taxes				(3,576)		2,383		(70,641)		(12,293)						(84,127.00)		(8,373.00)		75,754.00

		Income tax provision (benefit)				- 0		- 0		- 0		- 0						- 0		- 0		- 0

		Income (loss) before minority interest				(3,576)		2,383		(70,641)		(12,293)						(84,127.00)		(8,373.00)		75,754.00

		Less: Net loss (income) attributable to the noncontrolling interest				1,798		(1,435)		37,493		5,406						43,262.00		2,139.00		(41,123.00)

		Net income (loss)				(1,778)		948		(33,148)		(6,887)						(40,865.00)		(6,234.00)		34,631.00

		- 0				- 0		- 0		- 0		- 0						- 0		- 0		- 0

		Net income (loss)				$   (1,778)		$   948		$   (33,148)		$   (6,887)						(40,865.00)		- 0		- 0

		Income (loss) per share - basic attributable to BioFul Energy Corp. common shareholders				$   (0.12)		$   0.06		$   (2.18)		$   (0.43)						(2.67)		(0.26)		2.41

		Income (loss) per share - diluted attributable to BioFul Energy Corp. common shareholders				$   (0.12)		$   0.03		$   (2.18)		$   (0.43)						(2.70)		(0.26)		2.44

		Year Ended December 31, 2007																								added 4 qtrs		year		difference?

		General and administrative expenses																								(5,379)		(5,379)		- 0

		Compensation expense				$   (1,295)		$   (1,321)		$   (1,395)		$   (1,368)														(3,836)		(3,836)		- 0

		Other expense				(605)		(704)		(1,249)		(1,278)														1,812		1,812		- 0

		Interest income				13		200		855		744														4,982		4,982		- 0

		Minority interest				1,733		1,537		822		890														(2,421)		(2,421)		- 0

		Net loss				(154)		(288)		(967)		(1,012)														(1,327)		(1,327)		- 0

		Beneficial conversion charge				- 0		(1,327)		- 0		- 0														(3,748)		(3,748)		- 0

		Net loss to common shareholders				$   (154)		$   (1,615)		$   (967)		$   (1,012)						weight aver o/s shares

		Loss per share - basic and diluted				$   (0.03)		$   (0.24)		$   (0.06)		$   (0.07)						15,312,583		15,235,446		6,816,829		5,042,104

																		33,239,587		15,235,446		10,184,895		5,042,104

								2nd		3rd		4th

								Quarter		Quarter		Quarter

		From Inception on April 11, 2006

		through December 31, 2006

		General and administrative expenses																										check with i/s

		Compensation expense						$   (4,981)		$   (2,270)		$   (462)														(7,713)		(7,712)		1

		Other expense						(104)		(815)		(531)														(1,450)		(1,450)		- 0

		Interest income						- 0		3		9														12		11		(1)

		Minority interest						3,616		2,218		983														6,817		6,817		- 0

		Net loss						$   (1,469)		$   (864)		$   (1)														(2,334)		(2,334)		- 0

		Loss per share - basic and diluted						$   (0.29)		$   (0.17)		$   (0.00)

																		5,042,104		5,042,104		5,042,104

																		5,042,104		5,042,104		5,042,104





schedule I

		Schedule I

		BioFuel Energy Corp.

		(a development stage company)

		Condensed Financial Information of Registrant

		(Parent company information - See notes to consolidated financial statements)

		(in thousands, except share and per share data)

		Condensed Balance Sheet

										December 31,		December 31,

										2008		2007

		Assets

				Income tax receivable						$   305		$   - 0

				Investment in BioFuel Energy, LLC						83,126		122,621

				Total assets						$   83,431		$   122,621

		Stockholders' equity

				Common stock, $0.01 par value; 100.0 million shares authorized and

						23,318,636 shares outstanding at December 31, 2008 and 15,994,124 shares

						outstanding at December 31, 2007				233		160

				Class B common stock, $0.01 par value; 50.0 million shares authorized and

						10,082,248 shares outstanding at December 31, 2008; and 17,396,686 shares

						authorized or outstanding at December 31, 2007				101		174

				Less Common stock held in treasury, at cost, 809,606 shares at December 31, 2008

						and 394,046 shares at December 31, 2007				(4,316)		(2,040)

				Additional paid-in capital						134,360		130,409

				Accumulated deficit						(46,947)		(6,082)

		Total stockholders' equity								$   83,431		$   122,621

		Condensed Statement of Loss

										Year Ended,		Year Ended,

										December 31, 2008		December 31, 2007

		Equity in loss of BioFuel Energy, LLC								$   (5,550)		$   (1,906)

		Stock based compensation								(682)		(515)

		Other expenses								(2)		- 0

		Net loss								$   (6,234)		$   (2,421)

		Condensed Statement of Cash Flows

										Year Ended,		Year Ended,

										December 31,		December 31,

										December 31, 2008		December 31, 2007

		Cash flow from operating activities

		Net loss								$   (6,234)		$   (2,421)

		Adjustment to reconcile net loss to net cash provided

		by operating activities

				Share based compensation expense						682		515

				Equity in loss of BioFuel Energy, LLC						5,550		1,906

		Net cash used in operating activities								(2)		- 0

		Cash flows from investing activities

				Distributions from (investment in) BioFuel Energy, LLC						2,278		(99,028)

		Net cash provided by (used in) investing activities								2,278		(99,028)

		Cash flows from financing activities

				Proceeds from issuance of common stock						- 0		103,581

				Payment of offering costs						- 0		(2,513)

				Purchase of treasury stock						(2,276)		(2,040)

		Net cash provided by (used in) financing activities								(2,276)		99,028

		Cash and equivalents at end of period								$   - 0		$   - 0





deferred comp

		BioFuel Energy Corp.

		FAS 109 Backup

		9/30/09

		Corp % of LLC Income -																NOL at 9/30/09 -

																				Per 2008 return						62,675,908

				Income (loss) before minority interest								(28,539,439)

																				Less carryback						(812,333)

				Noncontrolling interest in loss								(8,061,355)

																				2009 thru Sept (est)						46,616,549

				Noncontrolling share								28.2464%

																				Estimate at 9/30/09						108,480,124

				Corp. share								71.7536%

		Tax depreciation estimate -

				Full year on existing assets								87,900,102

				Net  adds estimate								571,600

				Total								88,471,702

				Corp. share								63,481,659

				9 Months								47,611,245

		Start-up costs -

				Full year amortization								1,409,918

				Corp. share								1,011,667

				9 Months								758,751



Approximately $28,000 of employee deferrals was contributed to the plan in the three and nine months ended September 30, 2008.  These funds incurred a gain in value of $6,200 and $9,700 in the three and nine months ended September 30, 2009 and $-5,900 and $-11,600 in the three and nine months ended September 30, 2008, respectively.



rent expense

				llc		pte		ble

		YTD		183,429.56		6,597.08		7,912.50

						2,453,727.80		3,054,626.68

						774,037.44		600,003.00

				183,429.56		3,234,362.32		3,662,542.18		7,080,334.06

		reported for Q1		61,305.48				750.00

						847,066.74		1,060,184.83

						258,012.48		200,001.00

				61,305.48		1,105,079.22		1,260,935.83		2,427,320.53

		Q2's expense

				61,096.20		3,121.30		3,787.50

						791,035.45		969,937.21

						258,012.48		200,001.00

				61,096.20		1,052,169.23		1,173,725.71		2,286,991.14

		Q3's expense

		rent		61,027.88		3,475.78		3,375.00

		rail lease				815,625.61		1,024,504.64

		elevator lease				258,012.48		200,001.00

				61,027.88		1,077,113.87		1,227,880.64		2,366,022.39

										7,080,334.06

										- 0





future min leases

		2008 remainder				$   - 0										0

		remainder of 2009				$   1,776						1,776,241				1776.2410633333

		2010				9,427						9,427,402				9427.4022533333

		2011				10,461						10,460,935				10460.9347533333

		2012				10,036						10,035,893				10035.89328

		2013				9,464						9,463,656				9463.6558333333

		Thereafter				58,536						58,536,470				58536.4703333333

		Total				$   99,701						99,700,598				99700.5975166667





hedges info

				Three Months Ended				Three Months Ended				Three Months Ended				Three Months Ended

				Sept 30, 2008				Dec 31, 2008				March 31, 2009				June 30, 2009

				4,500				4,720				4,000				750

		Corn (thousands of bushels)

		Average Price per Bushel		$7.39				$6.82				$6.52				$7.81

		Percentage of estimated requirements		31.00%				24.70%				18.80%				3.50%





corn committments

		corn commitments

				fairmont		wood river

		purchase commitments

		corn grind during that time frame		10,156,055		6,844,298

		% of estimated future usage		0.0%		0.0%

				For october through		october through





Tax Benefit

		

		LLC Membership Units and Class B

		common shares outstanding at

		initial public offering, June 2007		17,957,896

		LLC Membership Units and Class B

		common shares exchanged in

		2007 (1)		(561,210)

		LLC Membership Units and Class B

		common shares exchanged in

		2008 (1)		(7,314,438)

		LLC Membership Units and Class B

		common shares exchanged in

		2009 (1)		(1,932,817)

		Remaining LLC Membership Units

		and Class B shares to be exchanged

		at March 31, 2009		8,149,431

		(1) - No tax benefits were realized as the membership interests exchanged had a higher

		tax basis than the market value of the common shares exchanged into at the time of the

		exchange.





Liquidity

						For the		For the

						Six Months Ended		Six Months Ended

						September 30, 2009		September 30, 2008

		Cash provided by (used in):

		Operating activities				$   (10,045)		$   (74,542)

		Investing activities				(10,760)		(43,819)

		Financing activities				16,673		82,015

		Net (decrease) increase in

		cash and equivalents				$   (4,132)		$   (36,346)

		Cash and equivalents				$   8,167		$   19,641

		Available under bank facility						40,500

		working capital				(2,214)

		debt service reserve available				9,743





Liquidity (2)

		

				Hedging Contracts Liquidated														Corn Hedging Contracts Still Open

						Realized														Average		Average		Unrealized

						Gain/(Loss)		Realized								Expiration Period		Bushels		Hedged Price		Market Price		Gain/(Loss)

				Quantity		Per Unit		Gain/(Loss)								Third Quarter 2008		5,750,000		$7.01		$4.75		($12,995,000)

																Fourth Quarter 2008		3,970,000		$6.90		$5.17		($6,868,100)

		Corn (in bushels)		13,060,000		($2.21)		($28,900,000)								2009		700,000		$7.58		$5.59		($1,393,000)

		Ethanol (in Gallons)		4,050,000		$0.77		3,100,000

		Natural Gas (in MMBTU's)		80,000		($3.53)		($282,000)								Total		10,420,000						($21,256,100)

		Total						($26,082,000)

																		Ethanol Hedging Contracts Still Open

																				Average		Average		Unrealized

																Expiration Period		Gallons		Hedged Price		Market Price		Gain/(Loss)

																Third Quarter 2008		1,687,000		$2.87		$2.04		$1,400,210





mda table

		

						Three Months Ended												nine Months Ended

						sept 30,						sept 30,				sept 30,								sept 30,

						2009						2008						2009						2008

										(unaudited)												(unaudited)

										(dollars in thousands)												(dollars in thousands)

		Net sales				$   91,138		100.0%				$   90,549		100.0%				$   295,096		100.0%				$   90,841		100.0%				100.0%				100.0%				100%				100.0%

		Cost of goods sold				89,039		97.7				103,765		114.6				298,911		101.3				104,021		114.5				97.7%		97.70		114.6%		114.60		101%		101.29		114.5%		114.51

		Gross income (loss)				2,099		2.3				(13,216)		(14.6)				(3,815)		(1.3)				(13,180)		(14.5)				2.3%		2.30		-14.6%		(14.60)		-1%		(1.29)		-14.5%		(14.51)

		General and administrative expenses				5,737		6.3				2,468		2.7				12,611		4.3				14,968		16.5				6.3%		6.29		2.7%		2.73		4%		4.27		16.5%		16.48

		Other operating expense				150		0.2				1,345		1.5				150		0.1				1,345		1.5				0.2%		0.16		1.5%		1.49		0%		0.05		1.5%		1.48

		Operating loss				(3,788)		(4.1)				(17,029)		(18.8)				(16,576)		(5.6)				(29,493)		(32.5)				-4.2%		(4.16)		-18.8%		(18.81)		-6%		(5.62)		-32.5%		(32.47)

		Other income (expense), net				(4,585)		(5.0)				(53,612)		(59.2)				(11,963)		(4.1)				(42,342)		(46.6)				-5.0%		(5.03)		-59.2%		(59.21)		-4%		(4.05)		-46.6%		(46.61)

		Net income (loss)				(8,373)		(9.2)				(70,641)		(78.0)				(28,539)		(9.7)				(71,835)		(79.1)				-9.2%		(9.19)		-78.0%		(78.01)		-10%		(9.67)		-79.1%		(79.08)

						qtr over qtr change						ytd over ytd

		Net sales				$   589		0.7%				$   204,255		224.8%

		Cost of goods sold				$   (14,726)		-14.2%				$   194,890		187.4%

		Gross income (loss)				$   15,315		-115.9%				$   9,365		-71.1%

		General and administrative expenses				$   3,269		132.5%				$   (2,357)		-15.7%

		Other operating expense				$   (1,195)		-88.8%				$   (1,195)		-88.8%

		Operating loss				$   13,241		-77.8%				$   12,917		-43.8%

		Other income (expense), net				$   49,027		-91.4%				$   30,379		-71.7%

		Net income (loss)				$   62,268		-88.1%				$   43,296		-60.3%

						$   - 0

						$   - 0





mda table #2

		

						Three Months Ended								nine Months Ended

						9 30, 2009				9 30, 2008				9-30, 2009				9- 30, 2008

						(unaudited)				(unaudited)				(unaudited)				(unaudited)

				Ethanol sold (gallons, in thousands)		51,557				35,599				162,568				35,599

				Dry distillers grains sold (tons, in thousands)		117.3				68.7				360.8				68.7

				Wet distillers grains sold (tons, in thousands)		84.3				83.4				283.1				89.9

				Average price of ethanol sold (per gallon)		$   1.56				$   2.20				$   1.54				$   2.20

				Average price of dry distillers grains sold (per ton)		$   84.25				$   149.22				$   108.05				$   149.22

				Average price of wet distillers grains sold (per ton)		$   23.08				$   38.99				$   34.34				$   39.63

				Average corn cost (per bushel)		$   3.14				$   5.36				$   3.58				$   5.45

				Revenue from ethanol		88,294,188.78				83,381,156.70				275,951,167.41				83,381,156.70

				freight		(7,712,798.08)				(4,932,101.34)				(25,502,040.72)				(4,932,101.34)

				revenue excluding freight		80,581,390.70				78,449,055.36				250,449,126.69				78,449,055.36

				revenue from distillers		13,099,803.86				12,561,720.84				48,595,256.89				12,561,720.84

				freight		(3,219,864.24)				(2,314,534.54)				(9,610,971.92)				(2,314,534.54)

				revenue excluding freight		9,879,939.62				10,247,186.30				38,984,284.97				10,247,186.30

				revenue from wet		2,460,004.10				3,456,356.24				11,215,640.80				3,785,821.05

				freight		(513,554.27)				(205,935.27)				(1,492,919.80)				(222,163.41)

				revenue excluding freight		1,946,449.83				3,250,420.97				9,722,721.00				3,563,657.64

				Ethanol sold (gallons)		51,556,682				35,599,245				162,568,000				35,599,245

				Dry distillers grains sold (tons)		117,267.0				68,673.0				360,800.0				68,673.0

				Wet distillers grains sold (tons)		84,336.0				83,372.7				283,148.0				89,926.9

				ethanol price without freight		1.56				2.20				1.54				2.20

				ddgs price without freight		84.25				149.22				108.05				149.22

				wdgs price without freight		23.08				38.99				34.34				39.63





construction data

		

						PTE				BLE

				Land		1,338,002				2,640,655

				Land  Improvements		6,835,604				8,467,085

				Buildings & improvements		22,728,550				27,708,616

				Machinery & Equipment		113,618,017				131,610,868

				Construction in progress		643,362				1,092,075

				Furniture & Fixtures		3,058,266				2,409,627

				Total		148,221,802		- 0		173,928,927

				less capitalized interest		10,056,763				11,454,725

				less furniture & fixtures		(3,058,266)				(2,409,627)

				net spend		135,106,772		- 0		160,064,575				295,171,347

				left to spend		1,255,000				2,473,000				3,728,000

				total expected spent net of ld's		136,361,772		- 0		162,537,575		- 0		298,899,347

				liquidated damages		9,850,000				9,295,000				19,145,000

				spend gross of ld's		146,211,772		- 0		171,832,575		- 0		318,044,347

				Production capacity		115,000,000				115,000,000				230,000,000

				per gallon gross		1.19				1.41				1.30

				per gallon net of ld's		1.27				1.49				1.38

				EPC agreements		127,670,605				144,361,549				272,032,154

				less ld's		9,850,000		- 0		9,295,000				19,145,000

				net without ld's		117,820,605		- 0		135,066,549				252,887,154

				less settlement adjustment with TIC		2,000,000				2,000,000				4,000,000

				Net amount for EPC		115,820,605				133,066,549		- 0		248,887,154






